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1 Q. Okay. Now, there are certain -- there's a

2 typed letter and then there are certain handwritten

3 notations that are made on the let~er; correct?

letter with the handwritten notations?
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A.

Q.

A.

Q.

A .

Correct.

Whose handwriting?

That's mine.

Okay. Did you send Mr. Gainey a copy of this

Yes. Mr. Gainey is not ~~iliar with the FCC

10 language or practices. So he did not know how to write

-
:>•..

11

12

the letter. And I told him that there was some languaqe

that had to be inserted in the letter that would satisfy

13 the FCC requirements, and h~says, "Where do I get

14 that?" So I said, "I've got a copy of another letter

15 here that was used on a similar application. I'll send

16 that down to you." So I faxed this down to h~.

17 Q. Now, did you ever have a disGussion with Hr.

18 Gainey as to what the terms of the loan -- as to what

19 the repayment terms of the loan woul<i;l.be with him?

20

21

A.

Q.

Yes, I did.

Okay.
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1 A. Mr. Gainey at first was reluctant to do the

2 letter. He had to take it before the board of

3 directors. So there was negotiations back and forth as

4 to in or straight and the repayment.

5 Q. Did you ever discuss the collateral term to

6 the letter?

7

8

A.

Q.

Yes.

If you direct your attention to the Home Trust

9 Bank letter, the November 15th letter, in the first page

10 towards the bottom of the page, it says, "However, we

11 contemplate requiring a pledge of the stock for the

12 applicant in the event that it is incorPOrated, a pledge

13 of the access of the radio station subject to security

14 liens held by vendors of equipment, if any, liquid

15 collateral, i.u. CD'S, listed stocks, bonds or life

16 insurance to fully secure the loan, and/or we may also

17 require personally guarantee in a form. satisfactory to

18 the bank, If correct?

19 A. That's correct.

20 Q: . Did you discuss

21 with Mr. Gainey?

you discussed those terms
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1 that correct?

A. Yes.2

3 Q. All right. Had you gotten the copy of that

4 letter before you received it from Mr. Ramsey?

5

6

A.

Q.

No.

Okay. Look again, please, at section three of

7 your application, which is page six, the financial

9 question one in section three?
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$416,303.79. i.i:'~;;;.

All right. And did you authorize the

Where are we?

Page six, that's it. Did you authorize that

Q. And what is that dollar amount?

Q.

Q. All right. Now, did you authorize the

A.

A. Yes.

A. Yes.

A.

Q.

appears there?

answer to be yes to question one?

insertion in question two of the dollar amount that

Free State Reporting, Inc.
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A. Yes.

Q. All right. What was the basis of that

itemization, for those itemizations?

A. I don't quite understand the question.

At the timer you signed the application,Okay.

Yes.

A. No.

A.

Q. All right. Now, in certifying -- in Section

Q.

three, that is the reference to the Home Federal Trust

Bank of Georgia?

three, in certifying to Staton's financial communication

-- qualifications, what documents, if any, did you have

before you or did you refer to?

had you as general manager formulated any itemization of

what it would cost to build the station?

A. Yes.
;

'toQ. All right. And how about an itemization as

what it would cost to operate the station?

Q. All right. When you answered the questions in

section three of the application, did you have before

you any documents other than the application itself?
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2 with X amount of employees and salaries, a total list of

3 everything from payroll to insurance to utilities to

4 come up with that figure, plus the figure for the

1 A. Well, to operate the station, I had come up

5 direction of the tower.

6 Q. So there was a separate figure for

7 construction of the station?

8

9

A.

Q.

It was all inclusive in this figure.

And this being -- you said this, what does

10 that refer to?

12 to the 425 just for some cushion.

14 application, did you provide Hr. Ramsey or anyone else

11

13

A.

Q.

The 425. Well, the 416. And I rounded it off

All right. Now, before you signed the

15 with a copy of your personal financial statement?

16

17

A.

Q.

No.

Did you provide Mr. Ramsey o~ anyone else with

18 a copy of your personal financial statement after you

19 signed the application?

20

21

A.

Q.

No.

Did you, prior to signing the application,
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receive a copy of Mr. Ramsey's personal financial

statement?

A. No.

Q. Did you receive a copy of his statement of

finances after you signed the application?

A. No.

Q. Now, Mr. W. A. Gainey, he's the banker, is he

not?

A. Right.

Q. Okay. Did you ever provide Mr. Gainey with a

copy of your financial statement?

A. No.

Q. Did you ever have dny conversations with Mr.

Gainey?

A. No.

Q. Did you ever have any communications with him

other than the letter?

A. No.

O. Did you ever send,him anyeh'lng?

A. No.

Q. I'd like to refer you to your stock

Free State Reporting, Inc.
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I II - FINANCIAL QUALIFICATIONS

NOTR If thIs appllcallon Is for a change In an operallng facility do not fill out this secllon.

1. The applicant certlfles that sufficient net liquid BSSets are on hand or the.t sufflclent funds

are available from committed sources to construct and operate the requested facllltl86 for

three months without revenue.

2. Slate the total funds you estimate are n~ry to construct and operate the requested

facility for three months wllhout revenue.

3. Identify 98.ch source of funds. Including the name. address. and telephone number of the
source (and a contact person If the source Is an entity). the relatlonshlp (If any) of the

source to the applicant. and the amount of funds to be supplied by each source.

kJ Yes 0 No

$ 416,303.79

Source of Funds
(Name and Address)

Home Federal $rust Bank
of Georgia

104 Green Street
Gainesville, GA 30501

Attn: W. A. Gainey, V.P.

Telephone Number

404/535-9600

Relallonshlp

Bank

Amount

$425,000.00

The Applicant's principals a~e legally obligated to the guara tee of

a loan up to $425,000.00 for this facility.

fCC 301 (Page 6)

June lQ8Q



CERTIFICATE OF SERVICE
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Federal Communications Commission
2000 L Street, N.W.
Washington, D.C. 20554
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2025 M Street, N.W., Room 7212
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